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In the Name of Allah, the Most Beneficent the Most Merciful

Shari’ah Pronouncement (26/2020/SP/NBC)

Subject: Shari’ah Opinion on Launching The
Feature of “Mudarabah Capital Protection”

Praise be to Allah, Peace and Blessings upon
Prophet Muhammad, his family and his
companions, hereafter...

We have received a request from National Bonds Corporation
(NBC) to provide the Shari’ah Supervisory Board opinion in
regard of launching the feature of “Mudarabah Capital
Protection” | according the following:

o The Amounts of the customers’ Investment shall be invested
in NBC Pool on a Mudarabah basis which is governed by the
NBC Mudarabah T&C's.

o Customers are relying upon the performance of NBC. NBC
acting as Mudarib, with respect to the capital protection,
will provide its best care to the Customers best interest, acts
in good faith and shall administer the
transaction (s) with the same degree of care as it exercises
with regard to similar transaction(s) which it would
administer for its own account, transactions & investments.

investment

o The capital (Investment Amount) protection feature is based
on the best effort of NBC in conformity with rules and
principles of Shari'ah as per Mudarabah Contract, T&C's,
according to the Company’s absolute discretion and what
deems fit by it.

o Actual performance of Mudarabah pool shall be calculated
at the yearend as following:

- If the actual performance is higher than the invested initial
value, then the Company will be entitled of the difference as
a performance incentive

- and if it is lower than the invested initial value, then the
company may donate the difference from its own resources
at its own free will without any obligation to do so.
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The Shari’ah Opinion

After reviewing the proposed feature, we did not find any
contradiction on it with the rules and principles of Shari’ah.

Therefore, there is no objection to us regarding the launch of
this feature, provided that the company's payment for the
difference of its actual performance of the capital deficiency is
by way of donation without any obligation or precondition.

May Allah bless Prophet Muhammad and prayer and peace be
upon him
May Allah bless the efforts

Wednesday 1441 H
corresponding to Feb 2020 AD
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