Pronouncement of the Fatwa and Shari’a Supervisory Board of the
National Bonds Corporation
on Sukuk Mudaraba in its meeting held on 16 March, 2006

A. Summary of the Scheme:

1. The National Bonds Corporation submitted to the Shari’a Board the
proposed scheme of National Bonds which are Sharia-compliant
Mudaraba certificates fulfilling the terms and conditions of a Shari’a
compliant Mudaraba.

2. The certificate holders shall be the (Arbab ul Mal) and the National
Bonds Corporation shall act as Mudarib, and the proceeds from the
sale of the certificates shall form the capital of the Mudaraba. The
Mudarib shall maintain a separate account for the Mudaraba.

3. The Mudarib has conducted a feasibility study, identifying the
investment activities and the expected return from these activities.

4. The Offering Circular (Prospectus) has mentioned the profit
distribution ratio between the Mudarib and Rabb ul Mal as 80/20 in
favour of the Mudarib and Rabb ul Mal respectively. On the basis of
the projected net profit and the distribution formula between the
Mudarib and the Rabb ul Mal, the Mudarib has given an indicative
annual rate of profit on the certificates. However, if the profit of the
Rabbul Mal exceeds 3% p.a., the excess amount shall be given to the
Mudarib as an incentive fee for good performance.

5. The Mudarib has committed to invest the proceeds of the Sukuk in the
following manner:

a. 60% of the proceeds shall be invested in new Shari’a compliant
identified projects;

b. 40% of the proceeds shall be invested in short-term Sharia
compliant investment products such as Murabahat, Sukuk,
funds and portfolios in order to meet the liquidity requirements.






